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 WHAT IS ECONOMICS?


The fundamental problem of economic is scarcity: the idea that wants are greater than the resources we have. Economics is helping society decide on the optimal allocation of our limited resources.


 Economics asks the question “how can we make the best use of our scarce resources?”


It is a social science, halfway between the arts and the sciences.


It has a theoretical component, but the subject is driven by a need to explain the world. Above all, Economics is a technique of thinking. 


.





SOME TRIVIA ABOUT ECONOMICS


The UK is currently the 5th largest economy in the world.


The UK is the 9th largest manufacturing nation in the world  with US $247 billion in exports behind China with $1.9 trillion and the USA with $1.8 trillion.


The average starting salary for an Economics graduate is £33,000, more than £5,000 above second placed engineering.





WHY STUDY THIS COURSE?





In studying economics students will explore and understand the increasingly critical economic related issues that dominate the news agenda and shape the world in which we live. 


This course provides a variety of pathways into Higher Education. 




















COURSE OUTLINE 


Edexcel Examination Board





Theme 1: Introduction to markets and market failure


Nature of economics


How markets work


Market failure


Government intervention


Supply and demand


Income, price and cross elasticities








Theme 2: The UK Economy – Performance and Policies


Measures of economic performance


Aggregate demand


Aggregate supply


National income


Economic growth


Macroeconomic objectives and


policy


   





In Year 13 you will study a further 2 themes before the A2 exams in June:





Theme 3: Business Behaviour and the Labour Market





Business growth


Business objectives


Revenues, costs and profits


Market structures


Labour market


Government intervention.


Wage determination


Supply and demand of labour


Contestable markets





Theme 4: Global perspective





Globalisation


Specialisation and trade


Trading blocs


Restrictions on trade


Balance of payments


Exchange rate systems


International competitiveness


Inequality and redistribution of wealth


Measuring economic wealth






























































ASSESSMENT





AS 





The AS examination consists of two papers, Micro Economics and Macro Economics.





The papers comprise two sections.





Section A: Range of multiple-choice and short-answer questions.





Section B comprises one data response question broken down into a number of parts and an essay worth 20 marks.





Duration: 1 hour 30 minutes (x2).


80 marks per examination (x2).





A2 





The A2 examinations consist of three papers, the first on Micro Economists, the second on Macro Economics and the third a combination of Micro and Macro.





Paper 1: Markets and Business Behaviour (35%, 2 hours, 100 marks). This paper has a multiple choice section worth 25 marks, a data response section worth 50 marks and an essay worth 25 marks.





Paper 2: The National and Global Economy (35%, 2 hours, 100 marks). The structure for this paper is the same as paper 1.








Paper 3: Microeconomics and Macroeconomics (30%, 2 hours, 100 marks). This examination has 2 data response sections worth 25 marks each and 2 essays also worth 25 marks each.
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